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INDEPENDENT AUDITOR’S REPORT

To
The Members of
ASTER RATL PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Aster Rail Private Limited (“the
Company”), which comprise the Balance Sheet as at 31 March, 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and Statement of Cash
Flow for the year then ended and a summary of the significant accounting policies and other

explanatory information.
Management’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section [34(5) of the
Companies Acf, 2013 (“the Act™} with respect to the preparation of these financial statements that
give a ftrue and fair view of the finaneial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
Indian Accouniing Standards (Ind AS) prescribed under section 133 of the Act read with Companics
(Indian Accounting Standards) Rules, 2015, as amended and other accounting principles gencrally

accepted in India.

This responsibility also includes maintenance of udequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriale accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenanee of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the aeeounting records, relevant to the preparation and presentation of
the financial statements that give a truec and fair view and are free from material misstatement,

whether due to fraud or error,
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. In
conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.,
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requirements and plan and perform the audit to obtain reasonable assurance about whether the
{inancial statements are free from material misstatemend.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditer’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial controls
refevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Aet in the manner so required and
give a truc and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, and its loss including other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Repgulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2016, (‘the Order’), issued by the
Central Government of India in terms of Sub-seeticn 11 of Section 143 of the Act, we give in
the “Annexure 17 a statemant ont the malters specified in paragraphs 3 and 4 of the said Order.

B. Asrequired by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, and the Cash Flow Statement and the Statement of changes in equity deall with
by this Report are in agreement with the books of account.

d) 1In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act,

¢) On the basis of the written representations received from the directors as on March 31,
2018, taken on record by the Board of Directors, none of the directors are disqualified as
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on March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the
Act.

f) With respect to the adequacy of the internal financial control over financial reporting of
the Company and the operating effectiveness of such controls, refer fo our separate
Report in “Annexure 2. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s financial controls over financial reporting,

With respect (o the other matters to be included in the Auditos’s Report in accordance

2
with Rule 11 of the Companies (Audit and Auditors) Rules, 2034, in our opinion and to
the best of our information and according to the explanations given to us:
i The Company has no pending litigations as on March 31%, 2018 requiring
disclosure in the financial statements.
il The Company has no long term contracts, including derivative contracts, for
which there were any material foreseeable losses.
iii. There were no amounts that were required to be transferred to the Investor
Education & Protection Fund by the Company.
Yor K.P.Rao & Co.,

Chartered Accountants
Firin*s Registration No.: 00313585

Membership No.: (22812

Place: Hyderabad
Date: May 08, 2018
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR®S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF ASTER RAIL PRIVATE LIMITED

We report that;
1. a) The Company has maintained proper records showing full particulars, including quantiative
details and situation of fixed assets. '

b) According to the information and explanations given to us, the fixed assels have been
physically verified during the year by the management and no material discrepancies were noticed
on such verification. In our opinion, the frequency of verification is reasonable.

¢) According to the information and explanations given {o us the company has not held any
immovable property during the year and hence paragraph 3(i)(c) of the Order is not applicable for

the company.

2. According to the information and explanations given to us, the inventories have been physically
verified by the company during the year. In our opinion, the frequency of such verification is
reasonable. No material discrepancies were noticed on such physical verification.

3. a) According to the information and explanations given to us, the company has not granted any
loans secured or unsecured to companies, firms, limited liability parinerships or other parfies
covered in the register maintained under section 189 of the Companies Act, 2013 and accordingly
reporting under clause (iii) of paragraph 3 of the Order is not applicable.

4. In our opinion and according to the information and explanations given to us, the Company has
not advanced any loan to any director, given any guarantee, provided any security in connection
with any loan taken by any director or made investment through more than two [ayers of
invesiment companies. Accordingly, reporting under clause (iv) of paragraph 3 of the Order is not

applicable.

5. Inout opinion and according to the information and explanation given to us, the Company has not
accepted deposits. Accordingly, reporting under clause (v) of paragraph 3 of the Order is hot

apphicable,

6. According to the information and explanation given 1o us, the provisions of sub-section 1 of
scction 148 of the Companies Act, 2013 and rufes made thereunder refating to maintenance of
Cost Records are not applicable to the company for the year under audit. Accordingly reporting
under clause (vi) of paragraph 3 is not applicable.

7. a) The Company is regular in depositing undisputed statutory dues inctuding Provident Iund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of
Excise, Value Added Tax, Cess and other statutory dues applicable 1o it with the appropriate

authorities,
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b) According to the information and explanations given 1o us, there are no dues of Income Tax,

Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax or Cess, which have

not been deposited on account of any dispute, except:

vf Ol:lll:; . Period to
Statute Natare of Duc ’ lac:c 1 which it Amount involved in Rs.
dispute is I, ‘
. pertains
pending
MP VAT Act 2002 | Valie Added Tax | SOl 5 009.10 203,814
Tax Officer

8. In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of its ducs Lo Banks & Financial Institutions,

9. The Company has not raised any monies, during the reporting period, by way of initial public
offer or {urther public offer. The Company has not raised any monies, by way of term loans

during the year,

10. According to the information and explanations given to us, no fraud by, or by its officers or
employees on the Company has been noticed or reported during the year.

I1. The company is not restricted hy the provisions of Section 197 in the payment ol managerial
remuneration to its directors. Accordingly, reporting under clause (xi) of paragraph 3 of the Order

15 not applicable.

12. The Company is not a Nidki Company. Accordingly, reporting under clause (xii) of paragraph 3

of the Order is not applicable.

13. In our opinion and according to the information and explanations given to us, all transactions with
the related parties are in compliance with Section 188 of the Act, where applicable, and the details
have been disclosed in the Financial Statements, as required by the applicable accounting

standards.

14, The Company has not made any preferential allotment or private placement of shares or
convertible debentures during the reporting period. Accordingly, reporting under clause (xiv) of
paragraph 3 of the Order is not applicable.

15. In our opinion and according to the information and explanations given to us, the Company has
not entered info any non-cash transactions with any directors or persons connected with him.
Accordingly, reporting under clause (xv) of paragraph 3 of the Order is not applicable.
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16. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For K.P.Rao & Co.,
Chartered Accountants
Firm’s Registration No. 060313

. Viswanath
Partner
Membership No, 022182

Place: Hyderabad
Date: May 08, 2018
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF ASTER RAJL PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Scetion 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Aster Rail Private Limited
(“the Company™) as of March 31, 2018 in conjunction with our audit of the financial statements of the

Company for the year ended an that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for cstablishing and mainfaining internal financial
controls based on the internal control over financial reporting ctiteria established by the Company
considering the essential components of internal controf stated in the “Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responstbility

Our responsibility is to express an opinion on the Company's infernal financial controls over {inancial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls aﬁd, both issucd by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with cthical requirements and plan and
perform the audit to oblain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectivencss.

Our audit of internal financial controls over financial reporting inctuded obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakpess exists,
and testing and evaluating the design and operating effectiveness of internal controf based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial 1 i
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Meaning of Internal Financial Centrols over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for exfernal purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures

that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2 Provide reasonable assurance that transactions arc recorded as necessary o permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and cxpenditures of the company are being made only in accordance with authorisations of

management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unanthorised acquisition,
use, or disposition of the company's assets that could have a material effcct on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud nay oceur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion
In our opinion, the Company has,
system over financial reporting and such internal financial controls over financial reporting werc

operating effectively as at March 31, 2018, bascd on the Internal control over financial reporting
oriteria established by the Company considering the cssential components of internal control stated in
the “Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the

Institute of Chartered Accountants of India”.

in all material respects, an adequate internal financial controls

For K.PP.Rao & Co.,
Chartered Accountants

K,/ Viswanath
Partner
Membership No. 022812

Place: Hyderabad
Date: May 08, 2018



Aster Rail Private Limited
Balance Sheet As at March 31, 2018
Amounts in Rupees in lakhs unless otherwise stated
Note no. As at As at
ASSETS 31 March 2018 31 March 2017
1) |Non-current assets
a} Property, Plant and Equipment 3 2.48 4.42
b) Financial assets
. Investments 4 B -
. Trade Receivables s - 118.82
Ili.  Other financial assets 6 134.42 62.17
¢) Other non-current assets 7 123.84 114.17
d) Deferred tax assets {net) B 12.34 7.06
2} | Current assets
a) fnventories 9 ' 183.05 275.07
b} Financial Assets
I.  Trade Receivables 10 - 20.48
#I. Cash and cash equivalents 11 1.93 0.01
fil. Other Bank Balances 12 0.53 3.95
ll. Loans 13 71.83 73.87
c) Other Current Assets 14 124,43 70.58
Total 654.85 754.60
EQUITY AND LIABILITIES
Equity
a} Equity Share Capital 15 300.88 309.88
b) Other Equity 16 (933.53) {704.55}
LIABILITIES
1} [Non-current liabilities
Provisions 17 22.98 18.79
2) [Current liabilities
a) Financial liahilities
|. Borrowings 18 434,88 436.46
II. Trade Payables 19 210.37 469.03
I3 Other financial liabilities 20 187.87 140.90
b) Provisions 21 3.56 392
¢} Other current liabilities 22 418.84 80.17
Total 654.85 754.60
Corporate Information and Significant Accounting Policies 1&2

See Accompanying notes forming part of financial statements
As per our report of even date attached

For and on behalf of the Board of Directors of
for KPRao & Co Aster Rail Private Limited

Chartered Accountants 1:.,; o (CiN : U72200TG20078TC053398)

Firm Registration No: 0031355
;

K.Venkateswar Rao DV Ravi Kumar
Partner Director Director
Membership No.: 022812 DIN: 02288213 DIN : 02826724
Place: Hyderabad Place: Hyderabad Place: Hyderabad

Date: May 08, 2018 Date: iay 08, 2018 e Date: May 08, 2018
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Aster Rail Private Limited
Statement of Profit & Loss for the Year ended March 31,2018

Amounts in Rupees in lakhs unless otherwise stated

Not Year Ended Year Ended
ate no. March 31, 2018 March 31, 2017
| Revenue from operations 23 1,203.26 946.68
i |Other income 24 26.24 3.26
1,229.50 949,94
Ilf [Total Income {1411)
IV |Expenses
Cost of materials consumed 25 944.77 716.21
Construction Expenses 26 203.88 156.40
{increase} / Decrease in Finished goods and Work in Progress 27 96.02 (185.27)
£mloyee benefits expenses 28 87.69 101.41
Finance cost 29 95.30 74,09
Depreciation and amortisation expense 03 1,94 2.23
Other expense 30 28.86 34,58
V  {Total expenses (V) 1,458.46 899.65
Vi |Profit/ (loss} before tax [1-1V) (228.96) 50.29
VIl |Tax expense
1) Current tax
2) Deferred tax 0.02 {0.93)
VIll |Profit/ {loss) for the Year (VI-VII) {228.98) 51,22
IX  |Other comprehensive income
Iterns that will not be reclassified to profit or loss - -
B items that will be reclzassified to profit or loss - -
X |Total comprehensive income for the Year
{Profit/ {{oss) + ather comprehensive income) - -
XI [Earnings per equity share
1) Basic 34 {7.39) 1.65
2) Diluted {7.39) - 1.65
Corporate Information and Significant Acepunting Policles 182 - - -

See Accompanying notes forming part of financial statements

As per our report of even date attached

For KP Rao & Co
Chartered Accountznts

Membership No,: 022812

Place: Hyderabad
Date: May 08, 2018

For and on behalf of the Board of Directors of
Aster Rail Private Limited

{CIN : U72200TG20078TC053398)

@&W

K Venkateswar Rao

Director
DIN: 02288213

Place: Hyderabd

Date: May (08, 2018

D Vv Ravi Kumar

Director
DiN : 02826724

Place: Hyderabad
Date: May 08, 2018




Aster Rail Private Limited
Cash Flow Statement for the Year ended March 31, 2018

Amounts in rupees in lakhs unless otherwise stated.

Year Ended Year Ended
March 31, 2018 March 31, 2017

Cash flows from operating activities
Profit before tax for the Year {228.96) 50.29
Adjustments for:

Share of profit of a joint venture

Finance costs recognised in profit or loss (Interest Exp) 55.30 74.09

Investment income recognised in profit or loss {Other Income) 26.24 3.26

Depreciation and amortisation of non-current assets 1.94 2.23

Amounts advanced to related parties (70.21) 21.33
Movements in working capital:

increase in trade and other receivables 135.30 (6.21)

{Increase)/decrease in inventories 96.02 {185.27)

{Increase)/decrease in other assets (53.85) {50.04}

Decrease in trade and other payables (258.66) 434,98

increase/{decrease)} in provisions 3.83 0.95

{Decrease)fincrease in other liabilities 385.64 (86.79)
Cash generated from operations 136.59 258.83
income taxes paid (14.97) (4.80)
Net cash generated by operating activities 121.62 254,03
Cash flows from investing activities

Interest (26.24) (3.26)
Net cash {used in)/generated by investing activities {26.24} (3.26)
Cash flows from financing activities

Proceeds from horrowings

Repayment of borrowings (1.58) {197.90)

Interest paid {95.30) {74.09)
Net cash used in financing activities (96.88) {271.99)
Net increase in cash and cash equivalents {1,50) {21.22)

Cash and cash equivalents at the beginning of the Year 3.96 25.18
Cash and cash equivalents at the end of the Year 246 3.96

Notes:

1. The Cash Flow Statement is prepared in accordance with the indirect method.

2. Notes on accounts form an integral part of the Cash Flow Statement.

3. Figures in bracket represents cash outflows.
As per our report of even date attached

For KP Rao & Co
Chartered Accountants

Firm Registration No: 00313 _ y

iswanath
Partner
Membership No.: 022812

Place : Hyderabad
Date: May 08, 2018

For and on behalf of the Board of Directors of
Aster Rail Private Limited

{CIN : U72200TG20078TC053398}

@W%’

K Venkateswar Rao
Director
DIN: 02288213

Place: Hyderabd
Date: May 08, 2018

DV Ravi Kumar;
Director
DiN: 02826724

Place: Hyderabad
Date: May 08, 2018




Aster Rail Private Limited

Statement of Changes in Equity for the Year ended 31 March 2018

Amounts in Rupees in lakhs unless otherwise stated
A. Equity Share Capital
Issued and paid up equity share capital

Balance as at 01 April 2016
Changes in equity share capital during the Year

Balance as at 31 March 2017
Changes in equity share capital during the Year

Balance as at 31 March 2017

B. Other Equity

Amount

309.88

309.88

309.88

Reserves & Surplus

General Total

Particulars Retained Earnings
Reserve

Bafance as at 01 April 2016 - {755.78) (755.78)
Profit for the year - 51.22 51.22
Other Comprehensive Income (net of income tax) - - -
Balance as at 31 March 2017 - {704.55) (704.55)
Profit for the Year {228.98) (228.98)
Other Comprehensive Income {net of income tax) - - -
Transfer to retained earnings - - -
Balance as at 31 March 2018 - (933.53) {933.53)

As per our report of even date attached

For KP Rao & Co
Chartered Accountants
Firm Registration No: 00313

Membership No.: 022812

Place : Hyderabad
Date: May 08, 2018

For and on behalf of the Board of Directors of
Aster Rail Private Limited
(CIN : U72200TG20078TC053398)

K.venkateswar Rao D V Ravi Kumar

Director Jﬂfmr i Director

DIN: 02288213 /4"~""~{o% DIN: 02826724
w{ ﬁx
;’“i \} |

Place: Hyderabd 11.:,,5 o " ! Place: Hyderabad

Date: May 08, 2018{ ?Sm{z‘ A Date: May 08, 2018
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Aster Raif Private Limited
Notes to the financial statements for the Year Ended March 31, 2018

i

21

2.2

23

2.4

Corporate information:

Aster Rail Private Limited {‘the Company’) was ircorporated on March 29, 2007 and is engaged in the business of designing,
manufacturing, erection, instatlation, repairing and servicing of Railway signalling, telecommunication equipment and other
equipment related to railways and train controf systems,

Significant accounting policies:

Statement of compHance
The financial statements have been prepared in accordance with Ind AS notified under the Companies
( Indian Accounting Standards) Rules,2015 as amended.

Basis of preparation and presentation

These separate financial statements are prepared in accordance with Indian Accounting Standards {Ind AS}) under the historical
cost convention an the accrual basis except for certain financial instruments which are measured at fair values, the provisions of
the Companies Act, 2013 {'Act’) (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standards) Amendment Ruies, 2016.

Fair value is the price that would be received to sell as asset or paid to transfer a (fability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technigue. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the
asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/ or disclosure purposes in these financial statements is determined on such a
basis, except for leasing transaction that are within the scope of ind AS 17, and measurements that have some similarities to fair
value but are not fair value, such as a net realisable value in Ind AS 2 or value in use in Ind A5 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

» Level 1 inputs are guoted prices {unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;
« level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either

directly or indirectly; and
» Level 3 inputs are unobservable inputs for the asset or liability.

Use of Estimates:

The preparation of the financial statements in conformity with ind AS requires the management to make estimates and
assumptions that affect the reported amounts of assets and labilities (including contingent liabilities) and the reported income
and expenses during the year. The management believes that the estimates used In preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences between the actual results and
the estimates are recognised in the periods in which the results are known / materialise.

Interest in Joint Operations

A joint operation is a joint arrangement where by the parties that have joint controf of the arrangement have rights to the assets,
and obligations for the liabilities, relating to the arrangement. }oint control is the contractually agreed sharing of control of an
arrangement , which exists only when decisions about the relevent activities require unanimous consent of the parties sharing
control,

When a company undertakes its activities under joint operations, the company as a joint operator recognises in relation to its
interest in a joint operation:

1. its assets, including its share of any assets held jointly,

2. its linbilities, including its share of any liabilities incurred jointly,

3 its revenue from the sale of its share arising from the joint operation,

4, its share of the revenue from the sale by the joint operations, and

5. its expenses, including its share of any expenses incurred jointly.

The Company accounts for the assets, liabilities, revenues, and expenses relating to its interest in a joint operation in accordance
with the Ind AS applicable to the particuiar assets, liahilities, revenues, and expenses.
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2.10.2

2.10.3

Revenue Recognition

Revenue from construction contracts is recognised by reference to the stage of completion of the contract activity. The stage of
completion is determined by survey of work performed and / or on tcompletion of a physical proportion of the contract work, as
the case may be, and acknowledged by the contractee. Future expected loss, if any, is recognised as and when assessed.

Interest Income

interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the company and
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected jife of the financial asset to that asset's net carrying amount on initial recognition.

Borrowing Costs:

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost. Costs in connection with the borrowing of
funds to the extent not directly related to the acquisition of qualifying assets are charged to the Statement of Profit and Loss over
the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset upto the date of capitalisation of such
asset are included in the cost of the assets. Capitalisation of borrowing costs is suspended and charged to the Statement of Profit
and Loss during extended periods when active development activity on the qualifying assets is interrupted.

Empioyee Benefits:
Retirement benefit costs and termination benefits
Payment to defined contribution retirement benefit plans are recognised as an expenses when employees have rendered service

entitling them to the contributions.
Liahility for gratuity and earned leaves, both current and nan current , for present and past services which are due as per the

terms of the employment are recognised on accrual basis.

Taxation

Income tax expense represents sum of the tax currentiy payable and deferred tax

Current Tax: Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
applicable tax rates and the provisions of the income-tax Act, 1961 and other applicable tax laws that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recoghised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxahle profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary differences arise from the
initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. in addition, deferred tax fiabilities are not recognised if the temporary difference arises from the

initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probabie that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax assets
and liabilities are measured at the tax rates that are expected to apply in the peried in which the liability is setiled or the asset
realised, based on tax rates {and tax faws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the mannet in which
the company expects, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the

reporting period.

Current and deferred tax for the year
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also,wre t}g?iseg in other
comprehensive income or directly in equity respectively.
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2,13

2.15

2.16

Property, plant and equiptment:

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if any. The cost of
Property, plant and equipment comprises of purchase price, applicable duties and taxes, any directly attributable expenditure on
making the asset ready for its intended use, other incidental expenses and interest on borrowings attributable to acquisition of
qualifying fixed assets, upto the date the asset is ready for its intended use.“The initial estimate of the costs of dismantling and
removing the item and restoring tha site on which it is located is required to be included in the cost of the respective item of
property plant and equipment” “Cost of major inspections is recognised in the carrying amount of property, plant and equipment
as a replacement, if recognition criteria are satisfied and any remaining carrying amount of the cost of previous inspection is

derecognised”

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expecied to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an itern of property, plant and
equipement is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in

profit or loss.

Depreciation and Amortisation:

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost less its estimated residual value.

Depreciation on Property, Plant and equipment has been provided on the straight line method as per the useful life prescribed in
Schedule 1§ to the Companies Act, 2013 except in respect of following category of assets, in whose case the fife of the assets has
been assessed hased on technical assesment, taking into account the nature of asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological changes, maintenance, etc.

Inventories:

Raw Materials:

Raw Materfals, construction materials and stores & spares are valued at weighted average cost or under. Cost includes all charges
in bringing the materials to the place of usage, excluding refundable duties and taxes.

Work in Progress:
Work-in-Progress is valued at the contracted rates less profit margin / estimates.

Provisions, Contingent Liabilities and Contingent Assets :

The Company recognises provisions when there s present obligation as a result of past event and it is probable that there will be
an outflow of resources and reliable estimate can be made of the amount of the obligation. A disclosure for Contingent liabilities
is made in the notes on accounts when there is a possible obligation or a present obligation that may, but probably will not,
require an outflow of resources.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial fiabilities (other than financial assets and financial labilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial lHabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Financial assets
Financial asset is
1. Cash / Equity Instrument of another Entity,
2, Contractual right to ~
a) receive Cash / another Financial Asset from another Entity, or
b} exchange Financial Assets ot Financial Liabilities with another Entity under conditions that ArE
potentially favourable to the Entity. -
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2.20

2.21

2.22

Subsequent measurement of the financial assets
{i) Financlal assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the
asset in order to colfect contractuat cash flows and the contractual terms of the financial asset give rise an specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

{ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is hield within a business modef
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Further, in case where the company has made an irrevocable selection based on its business model, for its
investments which are classified as equity instruments, the subsequent changes in fair value are recognized in other
comprehensive income.

(iii) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilites
Financial liabifity is
Contractual Chligation to
a) deliver Cash or another Financial Asset to another Entity, or
b} exchange Financial Assets ar Financial Liabilities with another Entity under conditions that are
potentially unfavourable to the Entity.

Subsequent measurement of the financial liabilites

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate the fair value due to the short
maturity of these instruments.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability {or a part of a
financial {iability} is derecognized from the Company's balance sheet when the obiigation specified in the contract is discharged or
cancelled or expires.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based
on market conditions and risks existing at each reporting date. The methods used to determine fair value include discounted
cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realized.

Impairment of Assets:

Financial Assets: The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Luss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For alf other financial assets, expected credit Josses are measured at an amount
equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those
are measured at lifetime ECL. The amount of expected credit losses {or reversal) that is required to adjust the loss allowance at
the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in statement of

profit or loss.

e

o
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2.24

2.25

2.26

The Company measures certain financial instruments at fair value at each reporting date. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to seil the asset or transfer the liability takes
place either:

a. In the principat market for the asset or liabitity, or

b. in the absence of principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the

asset or liability, assuming that market participants act in their economic best interest.
The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to

maasure fair value, maximising the use of relevant observable inputs and minimising the use of unobservabie inputs.

Earnings Per Share :

Basic earnings per equity share is computed by dividing the net profit for the year attributable to the Equity Shareholders by the
weighted average number of equity shares outstanding during the year, Diluted earnings per share is computed by dividing the
net profit for the year, adjusted for the effects of dilutive potential equity shares, attributable to the Equity Shareholders by the
weighted average number of the equity shares and dilutive potential equity shares outstanding during the year except where the

results are anti-dilutive.

Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit / {loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on the available information.

Cash comprises cash on hand and demand deposits with banks, Cash equivatents are short-term balances {with an originai
maturity of three manths or less from the date of acguisition), highly tiquid investments that are readily convertible into known
amounts of cash and which are subject ta insignificant risk of changes in value.

Operating cycle:
The Company adopts cperating cycle based on the project year and accordingly all project related assets and liabilities are
classified into current and non current. Other than project related assets and liabilities, 2 months period is considered as normal

operating cycle.




Aster Raif Private Limited
Notes to the financial statements
Amounts in rupees in lakhs unless otherwise stated

03 Propenty, Plant & Equipment

As at Asat
March 31, 2018 March 31, 2017
Plant and Machinery 2.23 2.91
Vehicles 0.16 1.34
Office Equipment 0.09 0.17
Total 2.48 4.42
Gross Block
Plant and Machinery Vehicles Office Equipment Total
Balance as at Aprii 01, 2017 7.38 10.76 7.77 25.91
Additions - - -
Disposails/Adjustments - - -
Balance as at 31 March, 2018 7.38 10.76 7.77 25.91
Accumulated depreciation
Piant and Machinery Vehicles Office Equipment Totai
Balance as at April 01, 2017 4.46 9.42 7.60 21.49
Depreciation 0.68 118 0.08 1.94
Disposals/Adjustments - - - -
Balance as at 31 March, 2018 5.14 10.60 7.68 23.42
Net Book Value
Plant and Machinery Vehicles Office Equipment Total
Balance as at April 01, 2017 291 1.34 0.17 4.42
Additions - - - -
Disposals - - . “
Depreciation 0.68 1.18 0.08 1.94
Depreciation Adjustment - - - -
Balance as at 31 March, 2018 2,23 0.16 0.09 2.48
T ‘\leﬂ& e
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Aster Rail Private Limited
Notes to the financial statements :
Amounts In rupees in lakhs untess otherwise stated

FINANCIAL ASSETS

04

s

06

07

08

09

Investments in

Lang term Trade Investments (At cost}

|nvestment in Association of Persons
of Aster Teleservices & McML
Considered Good
Considered doubtfui

Less : Pravision for diminution
Total

Trade Receivables
i) Retention Money

Other financlal assets

I} Security Deposits
1) Retentlon monles
i1) with held amount with cllent

Total

Other non-current assets
Sales Tax Deposits
Advance Taxes and Tax deducted at Source

{Net of provision of Rs 808,583,{31.03.2016: Rs 908,583 and 01.04.2015: Rs.

Deferred Tax Asset(Net)
) Deferred Tax Llabllity on timlng difference due to:
pepreclation

1i) Peferred Tax Asset on timing difference due to:
provision for Gratulty and Compensated Absences
Provision for Employee Bonus

MAT Credit entitlement

Ihventorles
(at lower of cost or net realisable value)
Work in Progress
Finlshed Goods ¥
Total
+ Finished Goods classified under WIP in the Previous Year has
been reclossified

As at
March 31, 2018

As at

March 31, 2017

10.00

10,00

10.00 10.00
118.82

- 118.82
20,52 23.32
§3.22 8.17
30,68 30.68
134.42 62.17
2.74 14,28
121.10 99,89
123.84 113,17
0.15 0.2
5.97 592
121 136
530 .
12,34 7.06
175.15 233,70
7.90 45.37
183.05 279,07




Aster Rail Private Limited
Notes to the Financial Statements
Amounts in rupees in lakhs unless otherwise stated

10 Trade Receivables
Un secured and considered good
Outstanding for a period exceeding six months

Total
11 Cash and Cash Equivalents
Cash in Hand
Balances with banks

~ in current accounts

12 Other Bank Balances
In deposits Accounts
Margin Money Deposits (Refer note ro. 11.1}

Total

12.1 Margin Money Deposit have been loged with Banks against Bank Guarantees

13 Loans
Loans to related parties
Considered Good

Adwvances to Employees *

* Advances to Emplayees was shown under other current
wssets in the previous year

14 Other Current Assets

Advances to Suppliers and Sub-Contractors
Prepaid Expenses
Batances with Government Authorities ;-
i} WCT Certificates & VAT Input
i} GST
Total

As at
March 31, 2018

As at
March 31, 2017

20.48

- 20.48

1.93 0.01
1.93 0.01
0.53 3.95
0.53 3.95
69.01 68.68
2.82 5.19
71.83 73.87
21.00 5.46
0.04 0.04
1813 65.08
85.26 -
124.43 70.58




Aster Rail Private Limited
Notes to the financial statements
Amounts in rupees in lakhs unless otherwise stated

As at March 31, 2018

As at March 31, 2017

Number of Number of
Amount Amount
Shares Shares
15 Share Capital
Authorised
£quity Shares of ¥10/- each 3,500,000 350.00 3,500,000 350.00
3,500,000 350.00 3,500,000 350.00
Issued Subscribed and Paid up
Equity Shares of $10/- each 3,098,800 309.88 3,098,800 309.88
Total 3,058,800 309.88 3,098,800 309.88

15.1 Reconciliation of numbers of shares and amount outstanding at the beginning and end of the reporting

Year.
As at March 31, 2018 As at March 31, 2017
f
Number of Amount Number o Amount
Shares Shares
Equity Shares of T10/- each fully paid up
Balance at the beginning of the Year 3,098,800 309.88 3,098,800 309,88
Add: Alioted during the Year - R
Balance at the end of the Year 3,058,800 309.88 3,098,800 309.88

15.2 Rights, preferences and restrictions attached to equity shares

The equity shares of the Company having par value of T10 per share rank pari passu in ail respects inclucing
voting rights and entitlement to dividend. Repayment of the capital in the event of winding up of the
Company will inter alia be subject to the provisions of Companies Act 2013, the Articles of Associaticn of the
Cornpany and as may be determined by the Company in General Meeting prior to such winding up.

15.3 Details of shares held by the holding company

As at March 31, 2018

As at March 31, 2017

Number of
Shares

Amount

Number of
Shares

Amount

Equity Shares of T10/- each fully paid up
NCC Limited, holding company

15.4 Details of shares held by each shareholder holding more than 5% shares

3,098,800 309.88

3,098,800 309.88

As at March 31, 2018

As at March 31, 2017

Number of o Number of )
Idi % hold
Shares held % holding Shares held o nolding
Equity Shares of T10/~ each fuliy paid up
NCC Limited 3,098,800 3,058,800 100




Aster Rail Private Limited
Notes to the financial statements
Amounts in rupees in lakhs unless otherwise stated

16  Other Equity

Surplus / (Deficit) from Statement of Profit and Loss

Opening Balance
Add: Profitf{Loss) after tax for the Year
Closing balance

Total

17 Provisions
Provisicn for Employee benefits
Provision for Gratuity
Provision for Earned Leaves

Total

18  Short Term Borrowings

Secured
Working Capital toan from Banks

Unsecured

Ltoan from Others
Loan from related parties

19  Trade Payahles

ij Total Outstanding dues of micro enterprises and

small enterprises.

i) Tota! Outstanding dues of creditors other than

micre enterprises and small enterprises.

20 Other financial liabilities
Interest accrued

21 Provisions
Provision for Employee benefits
Provision for Gratuity
Provision for Earned Leaves

Provision for tax (Net Tax Deducted at source

Rs 3,970,646 (31.03.201.6: Rs 3,970,646))
Total

22 Other current liabilities
Advances from customers
Statutory remittances

Total

As at As at
March 31, 2018 March 31, 2017
(704.55) {755.78)
{228.98} 51.22
(933.53) (704.55)
{933.53) (704.55)
16.70 14,16
6.28 4.63
22.98 18.79
- 1.58
434,88 434.88
434.88 436.46
210.37 469.03
210.37 469.03
187.87 140.90
187.87 140.90
- 0.35
3,56 3.56
3.56 3.92
373.50 75.41
45.28 4.77
418.84 B0.17
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Notes to the financlal statements
Amounts In rupees in lakhs unless otherwlse stated

23 Revenue from Operatlons
Sale of Services
Income From Work Contract Receipts

Total

24 Other income
Interest from Banks on Deposits
Miscellaneous Income

Total

25 Cost of Material Consumed
Opening stock
Add; Purchases
Less: Closing stock

Cost of Materfal Consumed

Petalls of Raw Materfals Bought and Consumed:
Cement Sand and Bricks '
Cables & Cable Markers
Electrical items
Earthlng Material
Hardware Items and Palnts
Steel
Pipes
Signalling Equipment
Consumbles

Yotal

26 Constructlon Expenses
Construction and Excavation work
Drawling and Destgning Expenditure
Materlal Handling Charges
Inspection Charges
Hire Charges
Rent Expendlture
signalling Instailatlon work
VAT, C5T and Cess on Sales
Site Expendlture
Subcontracting Charges
Total

27 Changes in Inventorles of fInished Goods and Work In Progress

Openling Stock
Work In Progress

Closing Stock
Work in Progress
Finished Goods ¥

¥ Finished Goods classifled under WIP In the Previous Year has been
reclassifled

28 Employee Beneflts Expenses
salaries and other benefits
Contribution To Provident Fund And Other Funds
Gratuity and Leave Encashment
Staff Welfare Expenses

Total

29 Finance Cost
Interest Costs
Interest expense
On Borrowings from Others
Other borrowing ¢osts

Total

Year Ended Year Ended
March 31, 2018 March 31, 2017
1,203.26 946,68
1,203.26 946.68
1.35 1.28
24.B9 1.98
26,24 3.26
944.77 716.21
944.77 716.21
0.97 5.92
476.66 427.76
145.92 85.05
0.34 3.51
1.53 8.30
153,14 -
10,15 83.57
155,92 100.67
0.14 039
944.77 716,21
B.14 24,28
0.06 -
41.43 31.30
15,186 6.95
3.21 0.86
2.90 .
10,32 B.75
113.78 82,75
3.14 1.5t
5.74 .
203.88 156.40
279.07 93,81
175,15 233,70
7.90 45,37
96,02 {185.27)
64,08 80.37
5,25 4.94
4,45 3.24
13.91 12.86
87.69 10141
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30 Other Expenses
Power and Fuel
Rent,Rates and Taxes
Insurance
Electricity Charges

Consuitancy and Professional Fee

Auditor's remuneration
For Statutory Audit
For Tax Audit

Repairs and Maintenance

General office Expenses

Postage and Periodicals

Tour and Travel Expenses

Painting Charges

Miscellaneous Expenses

5ub totat

31 Tax Expense
Current tax
Deferred tax

Sub total

Year Ended Year Ended
March 31, 2018 March 31, 2017
1.95 1.28

9.75 9.98

0.07 0.10

0.04 -

1.57 2.83

1.34 1.35

0.08 0.34

0.30 0.46

091 1.07

0.36 1.20

4.59 15.13

0.05 0.17

7.85 0.68

28.86 34.58
0.02 (0.93)
0.02 (0.53)
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32 Contingent liabilities and Commitments

As at As at
March 31,2018 March 31,2017
- Disputed Sales tax liability for which the Company 2.04 59.69
preferred appeal
33 Related Party Transactions
i) List of related parties and relationships:
Related Party’s Name Nature of relationship
NCC Limited Holding Company
Mr. DV Ravi Kumnar Key Management Personnel
Mr.V Radha krishna Key Management Personnel
i} Details of Balances with related parties:
For the Year ended For the Year ended
March, 2018 March 31, 2017
Sales
NCC Limited 995,38 140.77
Amounts Repayable (net} for expenditure incurred on our
behalf
NCC Limited 298.15 21591
Amounts Recoverable (net) for expenditure incurred on
behalf of:
Interest on Borrowings
NCC Limnited 52.19 52.1%
Remuneration to key management personne! 12.59 23.99
Credit Balances at the end of the Year
NCC Limited 996.13 502,12
Earning per Share(EPS):
34
For the Year ended For the Year ended
March 31, 2018 March 31, 2017
Nominal Value of Equity Shares (RS. per share) 10.00 10.00
Profit after tax {in Rs) (A} {228.98) 51.22
Weighted average number of Equity shares outstanding (B) 30.988 30.988
Basic EPS  (Rs per share) (A/B) {7.39) 1.65

Diluted EPS (Rs per share) (A/B) {7.39) 1.65
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Amounts in rupees in lakhs untess otherwise stated
35 Financial instruments

Capital managemeny
The Company’s capital management objective is to maximise the total shareholder return by optimising cost of capital through flexible

capital structure that supports growth. Further, the Company ensures optimal ¢redit risk profile to maintain / enhance credit rating.

The Company determines the amount of capital requized on the basis of annuai operating plan and long-term strategic plans. The funding
requirements are met through internal accruals and long-term/short-term borrowings. The Company monitors the capital structure on the
basis of Net debt to equity ratio and maturity profile of the overzll debt portfelio of the Company.

For the purpose of capital management, capital includes issued equity capitaf and other revenue reserves. Net debt includes alf long and
short-term borrowings as reduced by ¢ash and cash equivalents.

The following table summarises the capital of the Company:

As at As at
March 31,{ March 31,
2018 2017
Equity 623,65} (394.67)
Short-term borrowings and current portion of long-term debt 434 B8 436,46
Cash and cash eguivalents {2.46) (3.96)
Net debt 432.42 4322.50
Total capital {equity + net debt) {291.23) 37.83
Categories of financlal instruments
As at As at
March 31,{ March 31,
2018 2017
Financial assets
Measured at amorlised cost
Other Financial assets measured at amortised cost 330.68 325.44
Measured st cost
Investments in equify instruments in associate - -
Financial Habilities
Measured at amortised cost 833.12 1,046.3%

Financial risk management objectives
The company’s business activities exposed to a variety of financial risk viz., market risk, credit risk and liquidity risk. The company’s focus is
to estimate a vulnerability of financial risk and to address the issue to minimize the potential adverse effects of its financial performance.

Market risk
Market risk is the risk that the fair vafue or future cash flows of a financial instrument will fiuctuate because of changes in market prices.

Such changes in the values of financlal instruments may result from changes in the foreign currency exchange rates, interest rates, credit,
liquidity and other market changes. The company does not currently have significant exposure to financial instruments glving rise to market
risk.

Interest rate risk
Out of total borrowings, lasge portion represents short term borrowings from Holding Company, The interest rate applicable is not

subjected to fiuctuations and interest rate risks.




Equity risks
Since the company is exposed only to non-fisted equity investments, the impact of change in equity price on profit or loss is not significant.

Credit risk management
Credit Risk refers to the risk for a counter party default on its contractual obligation resulting a financial 1oss to the company. The maximum

exposure of the financial assets represents trade receivables, work in progress and advances receivable from group entities.

Credit risk on trade recetvables, work in progress is fimited as the customers of the company mainly consists of the Government promoted
entities having a strong ¢redit worthiness. For doubtful receivables the company uses a provision matrix to compute the expected credit
loss alfowances for trade receivables. The provision matrix takes into account ageing of accounts receivebles and the company’s historical

experience of the customers and financial conditions of the customers.

The credit risk on cash 2nd bank balances is limited because the counterparties are banks with high credit ratings assigned by credit rating
agencies.

Trade and Other recelvables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer the demographics of the

custormer , including the defalut risk of the industry and country in which the customer operators, also has an influence on credit risk

assessment,
For the Year ended
Particulars March March
31,2018 31,2017
1170.05 £82.39

Revenue from top customer

One Customer accounted for more than 10% of the revenue for the year ended March 31, 2018, Rowever none of the customers accounted
for more than 10% of the receivables for the year ended march 31, 2018. One Customer accounted for more than 10% revenue for the year
ended ivarch 31, 2017. However none of the customers for more than 10% of the receivables for the year ended March 31,2017,

Liquidity risk management
The Company manages liquidity risk by maintaining banking facilities and borrowing facilities, by continuously
maonitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the contractual maturities of financial liabilities including estimated
interest payments as at March 31, 2018:

Carryi More than Total
armving Upto 1year| 1-3year contracted
amount 3 year
cash flows
Accounts payable and acceptances 210.37 21037 - - 210.37
Borrowings and interest thereon 622.75 187.87 434.88 - 622.75
Total 833.12 398.24 434.88 - 8§33.12

T
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36 Fair value measurements

Fair value of financial assets and financial liabifities that are not measured at fair value (but fair value disclosures are required}

As at As at
Fair value March 31, 2018 March 31, 2017
hierarch i i
v Carrying Fair value Cartying Fair value
amount amount
Financial assets
Financial assets at amortised cost:
- Cash and cash equivalents Level 2 2.46 246 3.96 3.96
- Dthers Level 2 330.68 330.68 325.44 325.44
As at As at
Fair value March 31, 2018 March 31, 2017
hierarch i i
Y Cartying Fair value Carrying Fair value
amount amount
Financial liabilities
Financial liabHities at amortised cost:
- Other financtal liabilities Lavel 2 833.12 833.12 1,046.39 1,046.39

The fair values of the financtal assets and financial liabilities included above have been determined in accordance with generaily accepted pricing
models.
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37 Deferred tax assets (Net)

37.1

38

Significant components of deferred tax {liabilitles) / assets for the year ended March 31, 2018

Recognised in

Recognised in other

0 i Total
pening halance profit or loss  comprehensive ot
income
Deferred tax (liabilities)/assets in relation to:
Property, plant and equipment (0.21) {0.01} - (0.22)
Provision for employee benefits 7.28 {0.02) - 7.26
7.07 (0.03) - 7.04
Significant components of deferred tax (liabilities) / assets for the year ended March 31, 2017
Recognised in
Recoghised in ather
Opening balance g . Total
profit or loss  comprehensive
income
Deferred tax (labilities)/assets in relation to:
Property, plant and equipment (0.20) (0.01) - (0.21)
Provision for employee benefits 6.33 0.84 - 7.27
6.13 0.93 - 7.06
Unrecognised deductible temporary differences, unused tax losses and unused tax credits
As at As at

March 31,2018 March 31, 2017

Deductible temporary differences, unused tax fosses and unused tax credits for which no deferred tax assets have been
recognised are attributable to the following:

-Shart-term capital loss 5.14 5.14
-Unused Business and Depreciation loss 653.18 775.80
658.32 780.93

tntroduction of new Ind AS Standard/Amendments to Ind AS Standards

Through a Notification dated 28" March 2018, the Ministry of Corporate Affairs has indicated 1% April 2018 as the effective
date for the implementation of Ind AS 115- Revenue from Contracts with Customers. The company is in the process of
assessing the impact of Ind AS 115. The impact of this Standard is expected to be minimal considering the operations of the

company.
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